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2Q FYE JUN 2019 RESULTS REPORT 25 February 2019 

Name of PLC: Pintaras Jaya Bhd (Pintaras) PLC Website: www.pintaras.com.my 

Business Summary: Involved in the provision of geotechnical engineering & construction services and also                                                    

manufacturing of industrial metal containers 

Top Three Shareholders as of 31 December 2018: 

                                          Dr Chiu Hong Keong and deemed interest 43.5% 

                                         Khoo Yok Kee 6.9% 

                                        Urusharta Jamaah 6.8% 

Market / Sector: MAIN/ Construction Stock Code: 

Bloomberg Ticker: 

9598 

PINT:MK 

Market Capitalisation: RM 379.8m Recommendation: HOLD 

Target Price: RM 2.20 Expected Capital Gain: 

Expected Div Yield: 

Expected Total Return: 

-3.9% 

8.8% 

4.9% Current Price: RM 2.29 

Analyst: Bryan Chan/ Teo Joo Tse | Tel: +603 2163 3200; Email: chanb@bcta.com.my / jootse@bcta.com.my 

 
Key Stock Statistics 2017 2018 2019F 2020F 

EPS (sen) 22.0 9.4 15.4 18.3 

P/E (x) 10.4 24.5 14.9 12.5 

EPS ex-EI (sen) 20.5 7.4 15.4 18.3 

P/E ex-EI (x) 11.2 30.9 14.9 12.5 

Net Dividend/Share (sen) 20.0 20.0 20.0 20.0 

NTA/Share (RM) 2.07 1.96 1.91 1.89 

Book Value/Share (RM) 2.07 1.96 1.91 1.89 

Issued Capital (mil shares) 164.7 165.9 165.9 165.9 

52-weeks Share Price Range (RM)   2.18-3.75 

Estimated free float    20.2% 

Average volume (shares)    10,000 

 

Per Share Data 2017 2018 2019F 2020F 

Year-end 30 June     

Book Value/Share (RM) 2.07 1.96 1.91 1.89 

Operating CF/Share (sen) 28.0 17.2 32.5 22.7 

EPS (sen) 22.0 9.4 15.4 18.3 

Net Dividend/Share (sen) 20.0 20.0 20.0 20.0 

P/E (x) 10.4 24.5 14.9 12.5 

P/Cash Flow (x) 8.2 13.3 7.0 10.1 

P/Book Value (x) 1.1 1.2 1.2 1.2 

Dividend Yield (%) 8.7 8.7 8.7 8.8 

Payout Ratio (%) 91.0 213.8 130.0 110.0 

ROE (%) 10.8 4.7 8.0 9.6 

Net Gearing (%) (52.7) (56.3) (57.9) (48.7) 

 

P&L Analysis (RM mil) 2017 2018 2019F 2020F 

Revenue 193.7 95.9 246.6 300.9 

EBITDA 50.7 27.1 45.1 50.8 

Depreciation & amort  (14.9)  (13.1)  (17.5)  (18.3) 

Net interest income 4.1 3.6 3.7 3.4 

EI * 2.5 3.2 - - 

Pre-tax Profit 42.4 20.7 31.3 35.9 

Net Profit 36.3 15.5 25.6 30.3 

EBITDA Margin (%) 26.2 28.2 18.3 16.9 

Pre-tax Margin (%) 21.9 21.6 12.7 11.9 

Net-Margin (%) 18.7 16.2 10.4 10.1   

1. 2QFY19 Results Highlight 

 

  2Q FY19   2Q FY18 Chg 

 RMm RMm   %   

Revenue 88.2 24.3 263.4 

Gross Profit 13.5  3.7 262.4 

Other operating income  0.5 1.3 

Pre-tax Profit 3.8 2.6 46.5 

Net Profit after Minority 2.2  1.8 18.8 

Core Profit  9.9 2.9 245.2 

Gross Margin (%) 15.3 15.4  

Pre-tax Margin (%)  4.2  10.5  

Net-Margin (%)  2.5  7.5  

Core-Margin (%)  11.2   11.8  

 

• The Company posted strong revenue growth in 

2QFY19, registering 263.4% y-o-y to RM88.2m. 

Moving in tandem with top-line, its core profits 

improved 245.2% y-o-y to RM9.9m. The topline 

was boosted by both construction and 

manufacturing growth as well as the 

consolidation of new subsidiary, Pintary 

International that was completed on 14 

September 2018.  

 

• Construction division’s revenue jumped 379.8% 

y-o-y to RM80.1m. The new contribution from 

Pintary, with operations in Singapore, helped 

cushioned a 5.7% decline in revenue from the 

Malaysian operation. The segmental results 

improved 46.5% y-o-y from RM2.0m in 

2QFY18 to RM10.5m in 2QFY19 due to 

consolidation of Pintary. This was however 

pared down by a drop in the value of quoted 

investments. 
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• Manufacturing division’s revenue improved 7.4% y-o-y to RM8.2m. PBT increase 29.7% y-o-y to 

RM0.8m 2QFY19. This improvement was mainly attributable to higher sales volume and better margins 

as a result of lower production costs. 

 

  6M FY19   6M FY18 Chg 

 RMm RMm   %   

Revenue 126.8 43.5 191.9 

Gross Profit 17.9  5.7 213.0 

Other operating income  8.0  5.3 49.8 

Pre-tax Profit 9.3 6.4 44.7 

Net Profit after Minority 5.0 5.6 (11.0) 

Core Profit 13.4 5.3 153.3 

Gross Margin (%) 14.1 13.1  

Pre-tax Margin (%) 7.3    14.8  

Net-Margin (%) 3.9   12.8  

Core-Margin (%) 10.6 12.2  

 

• 1HFY19 core profits of RM13.4m came in within expectation, making up 52% of our full year estimates 

of RM25.6m. Revenue was also within expectation at 51% of our estimates. 

   

• Compared to the corresponding period last year, revenue improved substantially by 191.9% attributable 

to the consolidation of Pintary. However, net profits declined 11.0% y-o-y due mainly to one-off item – 

the fair value losses of RM9.4m recognised on its quoted investments. Stripping one-off items, its core 

net profits increased 153.3% y-o-y to RM13.4m.  

 

2. Earnings Outlook 

 

• Pintaras is a leading piling and foundation specialist based in Klang Valley with 25 years of experience in 

the local construction industry. Unlike other companies, Pintaras has been able to maintain a profit track 

record despite a slowdown in construction activities, mainly due to prudent management and a cash-rich 

balance sheet with zero leverage. The Company has recently completed the acquisition of Pintary 

International (Pintary) that has been providing bored piling services in Singapore for 6 years. 

 

• The construction industry outlook in Malaysia remains gloomy while both housing and commercial 

developments remains slow as overhang units remain in the market. Singapore’s construction industry 

outlook is rather more upbeat, with the roll out of new tenders for infrastructure projects such as T5 and 

Land Transport Authority’s Jurong Regional Line, Sengkang Bus Depot and Sports and Recreation 

Centre at Punggol as well as several HDB and private developments rousing construction activities in the 

market. Pintary has recently secured a few significant foundation piling projects where the Company 

expects to build up its orderbook to record volume.   

 

• As of 31 December 2018, the Group’s estimated outstanding orderbook stood at about RM270m. 

Malaysia construction outstanding order book currently should stand less than RM100m, depleting 

further from RM130m reported in April 2018. Malaysia’s order book is expected to be lacklustre in FY19 

on the back of c.RM400m worth of tender book. Growth should come from Pintary in Singapore, which 

has an outstanding order book of more than SGD50m, but more importantly a stronger tender book at 

approximately SGD800m. Since consolidation, Pintary has announced 2 piling contracts worth RM148m 

within 5 months. 

 

3. Valuation and Recommendation 

 

• We maintain our TP of RM2.20, which is based on the unchanged 10-year Bursa Malaysia Construction 

Index’s –1 SD of 12x PER over FY20 EPS of 18.3sen, undermined by the lack of fresh leads in the 

sector near term. We maintain our Hold call on Pintaras. Positive catalysts for Pintaras could come in the 

form of a much-improved outlook for Malaysia’s construction sector and/or when it can demonstrate that 

it can secure a sustainable growth in orderbook, both in Malaysia and Singapore. Meanwhile, we believe 

the downside is limited with its attractive dividend yield of 8.8%. 
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Share price chart of Pintaras Jaya 

 
 

 

 

 

Disclosures/Disclaimer 

 

Investment ratings: 

Buy (generally >10% upside over the next 12 months) 

Hold (generally negative 10% downside to positive 10% upside over the next 12 months) 

Sell (generally >10% downside over the next 12 months) 

 

This report has been prepared by BCT Asia Advisory SdnBhd pursuant to the Mid and Small Cap Research 

Scheme (“MidS”) administered by Bursa Malaysia Berhad. This report has been produced independent of any 

influence from Bursa Malaysia Berhad or the subject company. Bursa Malaysia Berhad and its group of 

companiesdisclaimany and all liability, howsoever arising, out of or in relation to the administration of MidS 

and/or this report. 

 

The information and opinion in this document has been obtained from various sources believed to be reliable. This 

publication is for information purpose only, and must not be relied upon as authoritative or taken in substitution 

for the exercise of judgment. This document is not to be construed as an offer or a solicitation of an offer to buy or 

sell any securities. Opinions expressed in this publication are subject to change without notice and any 

recommendation herein does not have regard to the specific investment objectives, financial situation and the 

particular needs of any specific addressee. No representation, express or implied, is made with respect to the 

accuracy, completeness or reliability of the information or opinions in this publication. Accordingly, neither we 

nor any of our affiliates nor persons related to us accept any liability whatsoever for any direct, indirect or 

consequential losses (including loss and profit) or damages that may arise from the use of information or opinions 

in this publication. 

 

BCT Asia Advisory SdnBhd and its related companies, their associates, directors, connected parties and/or 

employees may own or have positions in any securities mentioned herein or any securities related thereto and may 

from time to time add or dispose of or may materially be interested in any such securities. BCT Asia Advisory 

SdnBhd and its related companies may from time to time perform advisory, investment, communications or other 

services for, or solicit such advisory, investment, communications or other services from any entity mentioned in 

this report. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, 

may give rise to real or potential conflicts of interest. 


