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1Q FYE DEC 2015 RESULTS REPORT 20 May 2015 

Name of PLC: GUH Holdings Bhd (GUH)  Target Price: RM 1.60 

Business Summary : Manufacturing of printed circuit board, property development, oil palm plantation, power 

generation and construction of water and wastewater treatment plants 

Major Shareholders :        Dato’ Seri H’ng Bok San & family 19.48% 

HPBS SG For Gold Connection Assets Limited 17.18% 

as at 31-Mar-2015 

PLC Website : www.guh.com.my   Recommendation: BUY 

 IR Contact:   Kee Gim Tee 

                       Company Secretarial                                    

                       gtkee@guh.com.my   

Market Capitalisation: RM 274.5m 

Current Price : RM 1.04 

Market / Sector: Industrial 

Stock Code: 3247 

Analyst : Lim Boon Ngee   

Tel : +603 2163 3200; Email : bnlim@nra.com.my  

 
Key Stock Statistics 2012 2013 2014 2015F 

EPS (sen)  13.7   11.2   7.8   11.0  

EPS ex-EI (sen) *  8.8   11.2   7.8   11.0  

P/E ex-EI (x) *  11.9   9.3   13.4   9.5  

Net Dividend/Share (sen)  3.0   3.0   5.0   5.0  

NTA/Share (RM)  1.59   1.81   1.86   1.92  

Book Value/Share (RM)  1.60   1.82   1.87   1.93  

Issued Capital (mil shares)  176.3   268.7   264.1   264.0  

52-weeks Share Price Range (RM)   0.99 - 1.66 

 

Per Share Data 2012 2013 2014 2015F 

Year-end 31 Dec     

Book Value (RM)  1.60   1.82   1.87   1.93  

Operating Cash Flow (sen)  10.8   2.5   11.1   24.7  

EPS ex-EI (sen) *  8.8   11.2   7.8   11.0  

Net Dividend/Share (sen)  3.0   3.0   5.0   5.0  

Payout Ratio (%)  22.6   26.5   64.4   45.6  

P/E ex-EI (x) *  11.9   9.3   13.4   9.5  

P/Cash Flow (x)  9.6   41.8   9.4   4.2  

P/Book Value (x)  0.7   0.6   0.6   0.5  

Dividend Yield (%)  2.9   2.9   4.8   4.8  

ROE (%) *  5.5   6.6   4.2   5.8  

Net Gearing (%)  n.c.   n.c.   n.c.   n.c. 

n.c. - net cash         

 

P&L Analysis (RM mil) 2012 2013 2014 2015F 

Revenue  280.39   286.57   299.38   338.56  

EBITDA  33.43   40.27   38.23   46.36  

Depreciation  (12.41)  (13.45)  (16.05)  (16.03) 

Net interest income  4.86   4.84   4.50   4.15  

Associate  8.07   6.95   6.96   2.67  

EI  12.95   -     -     -    

Pre-tax Profit  46.90   38.61   33.64   37.14  

Effective Tax Rate (%)  (22.8)  (20.8)  (39.0)  (22.0) 

Net Profit  36.11   29.99   20.51   28.97  

Net Profit ex-EI *  23.16   29.99   20.51   28.97  

EBITDA Margin (%)  11.9   14.1   12.8   13.7  

Pre-tax Margin (%)  16.7   13.5   11.2   11.0  

Net-Margin (%)  12.9   10.5   6.9   8.6   

* excl exceptional items 

Share Price Chart 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

1. 1QFY15 Results Highlight 

 

  1Q FY15   1Q FY14   Chg  

   RMm     RMm     %   

Revenue  66.48   76.76   (13.4) 

Operating Profit  4.10   6.29   (34.8) 

Finance  -     (0.00)  n.m.  

Associate  2.17   1.74   24.4  

Pre-tax Profit  6.27   8.03   (21.9) 

Net Profit  4.83   6.66   (27.6) 

Operating Margin (%)  6.2   8.2   

Pre-tax Margin (%)  9.4   10.5   

Net-Margin (%)  7.3   8.7              

 

 GUH reported a 13.4% decline in turnover to 

RM66.48m in 1QFY15 due to lower 

contribution from Water and wastewater and 

PCB manufacturing divisions.  
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 Consequently, both PBT and net profit also reduced by 21.9% and 27.6% to RM6.27m and RM4.83m 

respectively. 

 

 The persistent competition continued to put pressure on the performance of the PCB manufacturing 

division, as it reported a 27.5% decline in PBT to RM2.08m in 1QFY15. In addition, its 1Q is also 

seasonally weaker due to festivities. 

 

 On the back of the recent launch RM210m worth of residential projects in Taman Bukit Kepayang, 

Seremban in Negeri Sembilan in 4QFY14 and 1QFY15, turnover and PBT of Property division increased 

by 35.2% to RM1.78m in 1QFY15. 

 

 However, as its ongoing projects of water and wastewater division were nearing their completion, 

turnover declined by 39.8% to RM7.59m in 1QFY15. PBT dropped by a sharper 74.6% to RM0.49m due 

to lower progress billings and initial start-up expenses of new water projects. 

 

 The smaller divisions such as sale of electrical appliances and oil palm divisions reported a small PBT of 

RM0.12m in 1QFY15 as compared with RM0.17m in 1QFY14. 

 

2. Earnings Outlook 

 

 GUH’s business activities consist of PCB manufacturing, property development as well as water and 

wastewater treatment division. Its other smaller divisions are sale of electrical appliances and oil palm 

divisions. It also has an overseas investment in an associated company that operates a power plant in 

Cambodia.  

 

 GUH Penang continues with its strategy to move towards producing the double-sided and multi-layered 

PCB products from the single-sided PCB products. However, the intense competition in the marketplace 

has eroded its profitability. Currently, around 70% of its manufacturing output is supplied to the highly 

competitive audio-visual sector. Plan is underway to shift its focus to better margin car audio, automotive 

electronics, as well as home appliance such as air-conditioners, washing machines, microwave ovens and 

other household appliances to reduce the dependency on the audio/visual product market. 

 

 Performance from GUH Suzhou is expected to remain steady due to its exposure to home appliance 

sector. 

 

 It has launched RM210m worth of residential projects in Taman Bukit Kepayang, Seremban in Negeri 

Sembilan in 4QFY14 and 1QFY15. This comprises a mixture of terrace and semi-D houses as well as 

bungalows. 

 

On 10-Oct-2014, GUH completed the acquisition of 99.46% stake in GUH Development (formerly 

known as Million Crest (M) Sdn Bhd) for a total cash consideration of RM69.69m. GUH Development is 

an investment holding company which owns freehold land at Simpang Ampat measuring 46 acres. The 

land is strategically located in South Seberang Perai district, which is 2.5km from the Bukit Tambun Toll 

Plaza, 10 minutes drive from Penang Science Park and the interchange to Penang Second Bridge. GUH 

Development is currently planning the overall master development plan for the Simpang Ampat land. It’s 

planned to be an integrated development with lifestyle shops, housing projects and commercial hub. 

 

 Water and wastewater treatment division under wholly-owned Teknoserv, offers promising prospects. A 

more significant contribution will start come in in FY15 onwards due to higher progress billings. 

 

 GUH owns a 20% stake in Cambodia Utilities Pte Ltd (CUPL), which is a concession holder of a BOT 

power plant in Phnom Penh, Cambodia. It has consistently contributed PAT of RM6-8m to GUH each 

year. This 18-years concession will be expiring in May-15. As such, GUH will only enjoy 4 months of 

contribution from CUPL in FY15.  
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3. Valuation and Recommendation 

 

 We are maintaining our Buy recommendation on the stock due to its cheap valuations and rich assets. 

The stock is currently trading at a P/NTA of only 0.5x. In addition, it has zero borrowings and its balance 

sheet is sitting on cash and investments of RM133.58m as at end-Mar-2015, translating into 

RM0.51/share. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Disclosures/Disclaimer 

 

Investment ratings: 

Buy (generally >10% upside over the next 12 months) 

Hold (generally negative 10% downside to positive 10% upside over the next 12 months) 

Sell (generally >10% downside over the next 12 months) 

 

This report has been prepared by Netresearch-Asia Sdn Bhd for purposes of CMDF-Bursa Research Scheme 

(“CBRS”) III, administered by Bursa Malaysia Berhad (“Administrator”) and has been compensated to undertake 

the scheme. Netresearch-Asia Sdn Bhd has produced this report independent of any influence from the 

Administrator or the subject company. For more information about CBRS and other research reports, please visit 

Bursa Malaysia’s website at:  

http://www.bursamalaysia.com/website/bm/listed_companies/cmdf_bursa_research_scheme/eResearch.jsp 

 

The information and opinion in this document has been obtained from various sources believed to be reliable. This 

publication is for information purpose only, and must not be relied upon as authoritative or taken in substitution 

for the exercise of judgment. This document is not to be construed as an offer or a solicitation of an offer to buy or 

sell any securities. Opinions expressed in this publication are subject to change without notice and any 

recommendation herein does not have regard to the specific investment objectives, financial situation and the 

particular needs of any specific addressee. No representation, express or implied, is made with respect to the 

accuracy, completeness or reliability of the information or opinions in this publication. Accordingly, neither we 

nor any of our affiliates nor persons related to us accept any liability whatsoever for any direct, indirect or 

consequential losses (including loss and profit) or damages that may arise from the use of information or opinions 

in this publication. 

 

Netresearch-Asia Sdn Bhd and its related companies, their associates, directors, connected parties and/or 

employees may own or have positions in any securities mentioned herein or any securities related thereto and may 

from time to time add or dispose of or may materially be interested in any such securities. Netresearch-Asia Sdn 

Bhd and its related companies may from time to time perform advisory, investment, communications or other 

services for, or solicit such advisory, investment, communications or other services from any entity mentioned in 

this report. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, 

may give rise to real or potential conflicts of interest.  

http://www.bursamalaysia.com/website/bm/listed_companies/cmdf_bursa_research_scheme/eResearch.jsp

